U.S. PRESIDENCY

Week 13:  Homework Assignment (December 2 and 5, 2012) (72 points)

Student Name:  







Blog: http://cptmacuspresidents2012.blogspot.com/
DATE DUE:  NO LATER THAN Dec 19, 2012
IMPORTANT NOTE:  Please pay close attention to the instructions and because you will be working with unfamiliar financial numbers and calculating percentages, you are encouraged to either have your parents assist or work with you or check your calculations on this homework assignment.
1. Go to http://www.treasury.gov/press-center/press-releases/Pages/tg1734.aspx  and review the actual U.S. Government Budget totals for FY 2012 that ended September 30, 2012 and fill in the blanks below. (7 points)












    Amount 2012












       (billions)

TOTAL RECEIPTS FY 2012 (REVENUE)
       (in billions)









Individual Income Taxes


$

  billion


Corporation Income Taxes

$

  billion



Social Insurance & Retirement Taxes
$

  billion



Excise Taxes



$

  billion



Estate and Gift Taxes


$

  billion



Customs Duties & Misc. Receipts

$

  billion

2.
What percentage of Total Revenue in FY 2012 was generated by individual income taxes?  _______ % (1 point)
3.
Looking at the actual budget outlays for FY 2012, outlays totaled three trillion, five hundred and thirty-eight billion, four hundred and forty-six million dollars. Write that figure out as a whole number. (1 point)




Answer = $







4.
What was the deficit for this past FY 2012 in millions of dollars? (1 point)




Answer = $







5.
Using the same web site, go to Table 3 at the end of the report by Secretary Geither. In the spaces below fill-in the FY 2012 outlays by department and agency of the government & calculate the percentage (%) of the federal budget allocated to each department and agency. (40 points)


DEPARTMENT or AGENCY
  
2012 OUTLAYS (billions)

% OF BUDGET








(round to the nearest billion)

Department of Health & Human 



  Resources (except Social Security)










Social Security Administration











Department of Defense (Total)










Treasury Department












Department of Agriculture











Department of Veterans Affairs











Department of Labor












Office of Personnel Management (OPM)










Department of Transportation










Department of Education











Department of HUD











Department of Homeland Security









Department of Energy











DEPARTMENT or AGENCY
  

2012 OUTLAYS (billions)

% OF BUDGET








(round to the nearest billion)
Department of Justice











Department of State











International Assistance Programs










N.A.S.A.












Department of the Interior 










Environmental Protection Agency (EPA)









Department of Commerce










Small Business Administration (SBA),GSA,
 Each department or agency

    ~ 0.9%

Judicial Branch, Legislative Branch,

 in this list had a budget <$10 



Executive Office of the President, Corps
 billion each  & totaled

 

Of Engineers, National Science Foundation.
~ 31.8 billion dollars.


Other Independent Agencies of the Federal

$34 billion dollars

     0.95%


Government to include the District of Columbia,

US Postal Service, F.D.I.C., N.C.U.A., F.C.C.

and Securities & Exchange Commission
6. Go on our U.S. Presidents blog under U.S. Presidents Useful Links and access Mr. Fitzpatrick’s 2005 article “Social Security and Hard Realities” and answer the following questions: (13 POINTS)
a.  What is actually found in the Social Security Trust Fund?

b.
Describe what is meant by “privatizing” a portion of Social Security.

    c.
What does the government do with the surplus Social Security payroll taxes it collects?

   d.
President Clinton and Congress boasted about a “balanced budget” in 1998  but it was a scam.  Can you illustrate this with FY 2000 budget figures?




FY 2000 Total Receipts 
=
$

 trillion




FY 2000 Total Outlays
=
$

 trillion




FY 2000 Budget Surplus
=
$

 billion




FY 2000 Soc. Security Receipts =
$

 billion




FY 2000 Soc. Security Outlays
=
$

 billion



FY 2000 Soc. Security Surplus
=
$

 billion



Would the FY 2000 budget be balanced if there were no excess social security tax collection?






YES
NO   (circle one)

7.
Go on our U.S. Presidents blog under U.S. Presidents Useful Links and access Mr. Cunningham’s 2004 article “Fiddling While Social Security Burns” and answer the following questions: (9 points)
a.      In 2003, Jo Anne B. Barnhart, Commissioner of Social Security predicted in what year that Social Security
        will begin paying more in benefits than they collect in taxes? 
Answer = ___________

b.
When did she predict the Social Security Retirement Trust Fund will run out of money?




Answer = ___________

c.
At the end of 2003, the combined retirement and disability trust funds contained how much money?

Answer = $


     
d.
What two factors collapsed the fertility rate in the U.S. in the 1960s and 1970s?






  and  





e.  
What two “low cost” assumptions by Social Security Trustees could delay the collapse of the Social Security Trust Fund?














.
f.
What is the current fertility rate in the U.S. as reported in this article?
answer = ___________

g.
How does the fertility rate affect the Social Security Trust Fund?














.
NOTE:  Assets held in special issue U.S. Treasury securities grew to $2.7 trillion in 2011 in the so-called Social Security Trust Funds and are expected to continue growing to about $3.1 trillion by 2021. However, remember taxpayers in the future will have to come up with higher taxes to redeem these U.S. Treasury securities the trust fund contains.
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